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U. S. SECURI TI ES AND EXCHANGE COWM SSI ON
WASHI NGTON, D. C. 20549
FORM 12B- 25
NOTI FI CATI ON OF LATE FI LI NG
SEC FI LE
NUVBER
000- 21479
Cusl P
NUVBER
45031WL07
(Check One):

[ ] Form10-K and Form 10-KSB [ ] Form20-F [ ] Form 11-K [ X] Form 10-Q and
Form 10- Q@SB [ ] Form N SAR

For Peri od Ended: June 30, 2003
[ ] Transition Report on Form 10-K
[ ] Transition Report on Form 20-F
[ ] Transition Report on Form 11-K
[ ] Transition Report on Form 10-Q
[ ] Transition Report on Form N SAR
For the Transition Period Ended:

Read Attached Instruction Sheet Before Preparing Form Please Print or
Type.

NOTHI NG IN THI S FORM SHALL BE CONSTRUED TO | MPLY THAT THE COWM SSI ON
HAS VERI FI ED ANY | NFORVATI ON CONTAI NED HEREI N.

If the notification relates to a portion of the filing checked
above,
identify the Iten(s) to which the notification rel ates:

PART | - REG STRANT | NFORMATI ON

Ful | Nanme of Registrant
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| - SECTOR CORPORATI ON

Former Nane if Applicable
ALLSTAR SYSTEMS | NC.

Address of Principal Executive Ofice (Street and Nunber)
6401 SOUTHWEST FREEWAY
HOUSTON, TEXAS 77074

PART I1-RULES 12B-25(B) AND (C)

If the subject report could not be filed w thout unreasonable effort
or expense and the registrant seeks relief pursuant to Rule 12b-25(b), the
foll owi ng should be conpleted. (Check box if appropriate) [X

(a) The reasons described in reasonable detail in Part 11l of this
formcould not be elimnated w thout unreasonable effort or expense;

(b) The subject annual report, sem -annual report, transition report
on Form 10-K, Form 20-F, 11-K or Form N-SAR, or portion thereof wll be filed
on or before the fifteenth cal endar day followi ng the prescribed due date; or
the subject quarterly report or transition report on Form 10-Q or portion
thereof will be filed on or before the fifth cal endar day follow ng the
prescri bed due date; and

(c) The accountant's statenent or other exhibit required by Rule
12b-25(c) has been attached if applicable.
<PAGE>

PART ||| - NARRATI VE

State below in reasonabl e detail the reasons why Form 10-K and Form
10-KSB, 20-F, 11-K, 10-Q and Form 10-QSB, N-SAR, or the transition report or
portion thereof could not be filed within the prescribed peri od.

On Friday, August 8, 2003, the registrant received a letter

of comment fromthe staff of the SEC s Division of Corporation
Fi nance

reviewing the registrant's Annual Report on Form 10-K for the year

ended Decenber 31, 2002, and its Quarterly Report for the quarter

ended March 31, 2003. The staff's comment |etter requested

suppl enental information and noted that the staff nmay have
addi ti onal

comrent s upon review of the requested suppl enmental information. The

staff's letter al so suggested additional disclosures for inclusion
in

the registrant's future filings with the Comm ssion. Those
addi ti onal
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di scl osures were requested be reflected in the next Form 10-Q report
filed by the registrant, which is the subject of this Form 12b-25
filing.

The registrant is evaluating the staff's comments,

preparing

t he request ed suppl enmental information and formulating the
addi ti onal

di scl osures requested. However, due to the receipt of the staff's

comrent letter in such close proximty to the due date for the

registrant's Form 10-Q report for the period ended June 30, 2003,

(less than five business days before the due date of the report) the

registrant is unable to tinely file the Form 10-Q report w t hout

unreasonabl e effort and expense.

PART | V- OTHER | NFORVATI ON

(1) Name and tel ephone nunber of person to contact in regard to this
notification

Janes H. Long (713) 795- 2301

( Nane) (Area Code) (Tel ephone Nunber)

(2) Have all other periodic reports required under section 13 or 15
(d)
of the Securities Exchange Act of 1934 or section 30 of the Investnent
Conpany
Act of 1940 during the preceding 12 nonths or for such shorter period that
t he
registrant was required to file such report(s) been filed? If the answer is
no,
I dentify report(s).

[X] Yes [ ] No

(3) Is it anticipated that any significant change in results of
operations fromthe corresponding period for the last fiscal year wll be
reflected by the earnings statenents to be included in the subject report or
portion thereof?

[ X] Yes [ ] No

If so: attach an expl anation of the anticipated change, both
narratively and quantitatively, and, if appropriate, state the reasons why a
reasonabl e estimate of the results cannot be nade.

Attached hereto, and incorporated herein by reference, is the
registrant's press rel ease i ssued August 15, 2003, concerning the
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registrant's
results of operations for the periods discussed in the press rel ease.

| - SECTOR CORPORATI ON
(Nane of Registrant as Specified in Charter)

has caused this notification to be signed on its behalf by the undersigned
t hereunto duly authori zed.

Dat e AUGUST 15, 2003 By [/s/ James H Long

Janmes H. Long

Chi ef Executive Oficer,

Chief Financial Oficer,

Presi dent and Chairnan of the
Boar d

| NSTRUCTI ON: The form nmay be signed by an executive officer of the
regi strant or by any other duly authorized representative. The nane and title
of the person signing the formshall be typed or printed beneath the
si gnature.
If the statenent is signed on behalf of the registrant by an authorized
representative (other than an executive officer), evidence of the
representative's authority to sign on behalf of the registrant shall be filed
with the form

2
<PAGE>
ATTENTI ON
| NTENTI ONAL M SSTATEMENTS OR OM SSI ONS OF FACT CONSTI TUTE FEDERAL
CRI' M NAL VI OLATI ONS (SEE 18 U.S. C. 1001).

GENERAL | NSTRUCTI ONS

1. THHS FORM | S REQUI RED BY RULE 12B-25 (17 CFR 240. 12B-25) OF THE
GENERAL
RULES AND REGULATI ONS UNDER THE SECURI TI ES EXCHANGE ACT OF 1934.

2. ONE SI GNED ORI G NAL AND FOUR CONFORMVED COPIES OF THI S FORM AND
AMENDVENTS THERETO MUST BE COMPLETED AND FI LED W TH THE SECURI TI ES AND
EXCHANGE
COMM SSI ON, WASHI NGTON, D.C. 20549, | N ACCORDANCE W TH RULEO3-3 OF THE
GENERAL
RULES AND REGULATI ONS UNDER THE ACT. THE | NFORVATI ON CONTAI NED I N OR FI LED
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WTH
THE FORM W LL BE MADE A MATTER OF PUBLI C RECORD | N THE COMM SSI ON FI LES.

3. A MANUALLY SI GNED COPY OF THE FORM AND AMENDMENTS THERETO SHALL BE
FI LED W TH EACH NATI ONAL SECURI TI ES EXCHANGE ON VWHI CH ANY CLASS OF SECURI Tl ES
OF THE REG STRANT | S REG STERED.

4. AMENDMVENTS TO THE NOTI FI CATI ONS MJUST ALSO BE FI LED ON FORM 12B- 25 BUT
NEED NOT RESTATE | NFORVATI ON THAT HAS BEEN CORRECTLY FURNI SHED. THE FORM
SHALL
BE CLEARLY | DENTI FI ED AS AN AMENDED NOTI FI CATI ON.

5. ELECTRONI C FILERS. TH S FORM SHALL NOT BE USED BY ELECTRONI C FI LERS
UNABLE TO TI MELY FI LE A REPORT SOLELY DUE TO ELECTRONI C DI FFI CULTI ES. FI LERS
UNABLE TO SUBM T A REPORT WTHI N THE TI ME PERI OD PRESCRI BED DUE TO
DI FFI CULTI ES
I N ELECTRONI C FI LI NG SHOULD COWVPLY W TH ElI THER RULE 201 OR RULE 202 OF
REGULATION S-T (SS. 232.13(B) OF TH S CHAPTER) .

<PAGE>
PRESS RELEASE
FOR | MVEDI ATE RELEASE

| - SECTOR REPORTS FI LI NG OF 12B-25 EXTENSI ON, COVMENTS ON SECOND QUARTER
RESULTS
AND PROVI DES AND UPDATED OUTLOOK

HOUSTON, August 15, 2003 /PRNewswire/ -- |-Sector Corporation (Nasdaq: | SEC -
news), announced that it was today filing a notification of late filing on
Form

12B-25 with the SEC, conmented on the results of the second quarter ended
June

30, 2003, and provided an update on its inproving outlook for the future.

FI LI NG OF FORM 12B- 25

On August 8, 2003, |-Sector received a comment letter fromthe SEC as the
result of a routine review by the SEC of its Form 10-K for the year ended
Decenber 31, 2002 and its Form 10-Q for the quarter ended March 31, 2003. The
conpany is in the process of review ng the coments and preparing its
response.

At this time, it is premature to conclude as to the inpact, if any, fromthe
resolution of the coments, on the conpany's previously filed financi al
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statenents and di scl osures, or necessary updates to disclosure for the Form
10-Q for the second quarter ended June 30, 2003. Because of the close
proximty

of receipt of the cooment letter and the deadline for filing the conpany's
Form

10-Q for the second quarter ended June 30, 2003, the conpany has today fil ed
a

Form 12B-25 with the SEC to extend the deadline for filing the conpany's Form
10-Q for the second quarter.

FI NANCI AL RESULTS

Second quarter results, at this tinme, are expected to be within, to sonmewhat
better, than the conpany had forecast in its outl ook statenent of My 15,
2003,

in which revenue of approximately $13 million to $15 million and a net |oss
I n

t he range of $500,000 to $700,000 were forecast. Results are expected to be
consistent with those expressed in the previous outl ook statenent, except

t hat

revenues wll exceed the high end of the range previously expressed.

Comrenting on the results for the second quarter, Janes H Long, President
and

CEO of the conpany stated, "W are extrenely pleased with the progress nade
during the second quarter. W were particularly pleased with the substanti al
growm h posted by our Internetwork Experts subsidiary, which turned in
approxi mately 75% year-over-year growh in revenue. The demand for our
product s

and servi ces showed marked inprovenent in the second quarter. The investnents
we have nade in our three businesses have positioned us well to take

advant age

of inproving market conditions. W saw significantly increased interest in
adoption of I P Tel ephony technol ogy during the second quarter, and our sales
order bookings and sal es prospect activity both inproved, reflecting

| mprovi ng

strength in our business."

OUTLOOK

The follow ng statenents are nmade by the conpany and are based upon current
expectations. These statenents are forward-I|ooking, and actual results may
differ materially. The weakness in general econonmi c conditions and the

sl owdown

I n corporate information technol ogy spendi ng experienced during the past

t hree

years has nmade firmforecasting of future financial perfornance nore
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difficult
t han woul d ot herwi se be possible and the visibility for many public conpanies
is somewhat limted at this tine as conpared to the past.

Page 1
of 3
<PAGE>
0 Qur strategy is to produce rapid gromh of our subsidiary
conpani es,
both through internally generated growth and possi bly through
sel ective acquisitions of conplenentary conpani es.
0 Qur outl ook for the near-termquarters has inproved since our | ast
out | ook update nade on May 15, 2003.
0 We expect revenue for our third quarter ending Septenber 30, 2003

to
grow to approximately $17 mllion to $18 mllion. This sequenti al
I nprovenent in revenue i s expected due to increased revenue in each
of our three subsidiary conpanies, with the nost substanti al
i ncreases at our Internetwork Experts subsidiary. Each of our
subsi di ary conpani es are seeing an inprovenent in their custoner's
willingness to nove forward with capital expenditures as conpared
to
earlier in the year, during which we believe many custoners held
of f
on purchases during the period leading up to the Iraq conflict. Qur
Val erent and Stratasoft subsidiaries are expected to benefit from
t he
expansion efforts that each has nmade during the previous three
quarters and Internetwork Experts is expected to continue to
benefit
fromits recently announced acquisition of certain assets of
Di gital

Preci sion and expected conti nued adoption of I P Tel ephony
t echnol ogy
by custoners.
0 We expect the net loss for the third quarter ending Septenber 30,
2003 to be approxi mately $250, 000 to $350, 000. The sequenti al
i nprovenent in the net |oss as conpared to the second quarter is
expected to be prinmarily related to the expected increase in

revenue,
together with an inprovenent in the cost structure related to nore
fully realizing the cost benefits associated with our |nternetwork
Experts subsidiary's acquisition of certain assets of Digital
Precision in April, 2003, sonewhat offset by continued costs
rel at ed
to the expansion of all three of our subsidiary conpanies. W
expect
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the per share net loss for the third quarter to be approximately
$0.05 to $0.08 per share.

0 Provi ding an outl ook for any period further out than the near-term
quarter is nore challenging and is subject to a | esser degree of
accuracy than our near-termoutl ook and an attenpt by us to predict
results for periods further in the future than the near-term

guarter
IS subject to nunerous risks and uncertainties. W caution readers
to
consider this fact, and to pay particular attention to the
statenments
made in the Safe Harbor Statenent bel ow Based upon our current
Vi ew
of market conditions, our expected sales and marketing efforts and
our expected expense structure, our current expectations for our
fourth quarter endi ng Decenber 31, 2003 are for revenue of
approximately $17 mllion to $19 million with net profitability
rangi ng from approxi mately $50, 000 to $150, 000. Looking further
out,
we currently expect revenue for our first quarter ending March 31,
2004, to be roughly in the range of approximately $18 nillion to
$20
mllion, with net profitability ranging from approxi mately $100, 000
to $200, 000.
0 The forecasts set forth above are for the current organi zati on and
do
not include the effect of any future acquisitions. In addition to
internally generated growth, we anticipate possibly making
sel ective
acqui sitions during the next twelve nonths and beyond that we
expect
will, if consummated, add additional revenue. There is no guarantee
that any other suitable acquisitions will be identified or that any
ot her transactions will be consummt ed.

Regardi ng the conpany's outl ook for the future, Janmes H Long, President and
CEO of the conpany stated, "The inproving business activity in all three of
our
subsidiaries is quite encouraging, and provides a solid indication of an
overall inprovenent in our business. Al neasures of business activity point
to
mar ked i nprovenent recently. W are, therefore, raising our expectations for
the future sonewhat as conpared to our previously published outlook. At this
time we feel quite good about our ability to post a profit in the fourth
quarter and thereafter, and on the whole, we are feeling better about our
prospects for the future than we have in quite sone tine."

Page 2
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of 3
<PAGE>
SAFE HARBOR STATEMENT

The statenents contained in this docunent that are not statenents of

hi st ori cal

fact, including particularly the statenents nade in the Qutl ook section,

I ncluding but not limted to, statenents identified by the use of terns such
as

"anticipate," "appear," "believe," "could," "estimate," "expect," "hope,"
“indicate," "intend," "likely," "may," "mght,"” "plan," "potential,"
“project,"

"seek," "should,"” "will,"” "would,"” and other variations or negative

expr essi ons

of these terns, are "forward-|ooking statenents” within the neaning of the
Private Securities Litigation Reform Act of 1995 and involve a nunber of

ri sks

and uncertainties. The actual results of the future events described in the
forward-| ooki ng statenents in this docunment could differ materially from

t hose

stated in the forward-|ooking statenents due to nunerous factors including:

0 Mar ket and economi c conditions
0 Ri sks associated with entry into new markets
0 The ability to attract and retain key managenent, sales and
t echni cal
staff
0 Unf oreseen costs and results related to acquiring and integrating
new
busi nesses
0 Cat astrophic events
0 Uncertainties related to rapid changes in the information
t echnol ogy
I ndustry
0 O her risks and uncertainties set forth fromtinme to tinme in |-

Sector's public statenents and its nost recent annual report on
Form
10K and ot her public reports and filings

Reci pients of this docunent are cautioned to consider these risks and
uncertainties and to not place undue reliance on these forward-| ooking
statenment s.

The conpany expressly disclains any obligation or undertaking to update or
revi se any forward-I|ooking statenent contained herein to reflect any change
in

t he conpany's expectations with regard thereto or any change in events,
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condi tions or circunstances upon which any statenent is based.
ABOUT | - SECTOR CORPCRATI ON

| - Sect or Corporation, headquartered in Houston, Texas, owns, operates or

i nvests in conpanies that are primarily engaged in the area of infornmation
t echnol ogy. Additional information about |-Sector is available on the

| nt er net

at www. | - Sect or. com

Conpany Cont act:
James H Long
Presi dent and Chi ef Executive Oficer
(713) 795-2000
| nvestor Rel ati ons Cont act:
PR Fi nanci al Marketing LLC.
Ji m Bl ackman, President

(713) 256-0369
j i mbl ackman@r f i nanci al mar ket i ng. com

Page 3
of 3

</ TEXT>
</ DOCUVMENT>
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