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Item 1.01 Entry into a Material Definitive Agreement

At the annual meeting of stockholders (the “Meeting”) of I-Sector Corporation
(the “Company”) on December 30, 2004, the stockholders of the Company approved an
amendment to the I-Sector Corporation Incentive Plan, as amended and restated (the “Plan™).
This amendment to the Plan, among other things, increases the number of shares of common
stock reserved for issuance under the Plan from 600,000 shares of common stock to 900,000
shares of common stock. The amendment was previously approved by the board of directors of
the Company (the “Board”) at a meeting on November 24, 2004. A copy of the amendment to
the Plan is attached as Exhibit 10.1 to this report. A copy of the press release announcing the
results of the Meeting is attached as Exhibit 99.1 to this report.

Item 8.01 Other Events

At the Meeting, the stockholders of the Company also voted to re-elect each of James H.
Long, John B. Cartwright and Donald R. Chadwick to the Board and voted to elect one new
director, Cary Grossman, to the Board. Mr. Grossman is expected to be named to both the audit
committee and compensation committee of the Board. A copy of the press release announcing
the results of the Meeting is attached as Exhibit 99.1 to this report.

Item 9.01 Financial Statements and Exhibits
(©) Exhibits
10.1  First Amendment to I-Sector Corporation Incentive Plan

99.1 Press Release dated January 4, 2005.
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